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1.1. Key figures 

1.1.1. Key figures Banque PSA Finance all activitie s 

 

RECURRING OPERATING INCOME , TOTAL NEW VEHICLE FINANCING PENETRATION RATE , AND COST OF RISK (IFRS 8(***)) 

 
              
 
CHANGES IN LOANS OUTSTANDING BY CUSTOMER SEGMENT      CHANGES IN NET BANKING REVENUE (IFRS 8 (***)) 
(IFRS 8 

(***)) (in million euros)         (in million euros)   
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27.0%
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(*)(**)
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Opel Vauxhall Finance

(OVF) ROI

(in million euros)

Peugeot Citroën DS

Finance (PCDF) ROI

(in million euros)

New vehicle

penetration rate

(in %)

Cost of risk

(in % average net

receivables)
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Dec. 31, 2016 Jan. 1st, 2018 Jun. 30, 2017 Jun. 30, 2018

Corporate dealers End-users Total

1,026

1,169

543

830

2016 2017
(*)(**)

S1 2017 S1 2018

End-Users Corporate Dealers

Insurances and services Unallocated and Others

* In 2017, only 2 months of activity Opel Vauxhall Finance 

** 2017 restated after the final allocation of the Opel Vauxhall Finance first consolidation difference (cf. Note 1.A Main events of the period and Note 23 

Segment information) 

*** Out of China 
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1.1.2. Peugeot Citroën DS Finance activities 

 

CHANGE IN VEHICLES FINANCED        PENETRATION RATE BY COUNTRY (%)  
TO END-USERS (in thousands of vehicles)             AT J UNE 30, 2018 
       (New vehicles financed / New vehicles registered Peugeot, Citroën, DS) 

         
 

1.1.3. Opel Vauxhall Finance activities 

 

CHANGE IN VEHICLES FINANCED        PENETRATION RATE BY COUNTRY (%)  
TO END-USERS (in thousands of vehicles)             AT J UNE 30, 2018 
      (New vehicles financed / New vehicles registered Opel Vauxhall)   
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1.2. Main events of the half-year 
 

Opel Vauxhall Finance launches its 100-Day Plan 

On February 15, 2018, Opel Vauxhall Finance (OVF) launched its strategic plan, 100 days after its acquisition 
through BNP Paribas and Groupe PSA. All initiatives are dedicated to support Opel/Vauxhall’s profitable growth. The 
Opel Vauxhall Finance initiatives complement Opel/Vauxhall's PACE! Plan. 

The captive finance organization will focus on launching new competitive automotive finance solutions across 
Europe as well as expanding into new customer segments and markets. OVF will improve operational efficiency and 
strengthen the collaboration framework with Opel/Vauxhall to increase the volume of financed/leased vehicles while 
at the same time raising retail margins across Europe. The goal: to finance one out of every three Opel vehicles by 
2020, a 50% increase over 2017. 

On July 2, 2018, OVF launched its full-service leasing for its business customers in Germany, under the 
Free2Move Lease brand. Other markets, e.g. UK, France, and Italy, will also benefit from competitive B2B finance 
solutions.  

In addition to broadening the product portfolio in existing markets, OVF plans to enter new markets and 
expand its geographic footprint to cover 90% of Opel/Vauxhall's European markets. 

The strong support of its experienced partners and shareholders, Banque PSA Finance and BNP Paribas 
Personal Finance, is a key element of the growth plan of OVF. The captive organization benefits from stable and 
competitive costs of funding through BNP Paribas as well as leveraging the systems and expertise of both partners. 

 

Opel Vauxhall Finance starts up its activity in Spa in 

In line with the ambition to cover 90% of Opel/Vauxhall's European markets, OVF started up operations in 
Spain on April 1, 2018. Spain is a fast-growing market and a key market for the Opel brand. In 2017, the new-
vehicle market grew 7.7%, and Opel held its position at #5 in the Spanish market with a 6.59% market share and 
94,609 vehicles registered. 

Entering the market with its Opel Financial Services brand, OVF offers financing solutions with competitive 
terms to its Spanish customers, along with its credit insurance, maintenance, and warranty extension solutions. 
Since launch, the offering has also included an innovative balloon financing product by the name of FlexiOpel Plan. 

 

Banque PSA Finance launches its e-payment activity 

Banque PSA Finance has launched its e-payment activity in Europe. BPF is gearing up its offensive on 
innovative services for customers. Now that buying vehicles and services is increasingly a multi-channel process, 
and 90% of end-users start that process online, BPF is accelerating its digitalization to make the customer 
experience easier. The diversity of e-payment solutions available will simplify the customer's experience and guide 
the development of all Groupe PSA's business activities.  

Among the applications for this new activity, there will be e-payment of mobility services, insurance products 
sold online, and vehicle rental services.  

Launching this new e-payment activity at Banque PSA Finance demonstrates the Bank's agility in fulfilling its 
prime directive: serving the customer. 
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1.3. Presentation of Banque PSA Finance and its act ivities 

1.3.1. Definition of concepts in the Management Rep ort 
 

As regards financial data  (balance sheet, P&L, loans), the management report shows information in two 
forms: 

• Consolidated  information corresponding to the financial statements of Banque PSA Finance (BPF) fully-
consolidated companies, and to the financial statements of the companies in the scope of cooperation of BPF 
and Santander, in the scope of cooperation of BPF and BNP Paribas Personal Finance (BNPP PF), and lastly, 
the Chinese company Dongfeng Peugeot Citroën Auto Finance Co., which are recognized using the equity 
method; 

• IFRS 8 format Segment information corresponding to BPF fully-consolidated companies and to a full 
consolidation of the activities of the partnership with Santander and those of the partnership with BNPP PF. 
Financial results from China are still recognized using the equity method. Information in IFRS 8 format 
corresponds to a management outlook. 

Note 23 to the consolidated financial statements shows the transition between consolidated data and IFRS 8 
data. 

Unless otherwise specified, data in this report are presented without the activities of China. 

 

 

1.3.2. The main operational activities of Banque PS A Finance 
 

Closely associated with the sales policies of Groupe PSA’s Peugeot, Citroën, DS Automobiles, and, more 
recently, Opel and Vauxhall brands, and as an entity that is 100% directly controlled by companies of Groupe PSA, 
Banque PSA Finance handles the distribution of financing and service products in order to promote vehicle sales 
through the brands' dealerships in 18 countries, mainly through partnerships. 

BPF, via its local operational entities: 

• provides the brands' dealerships with financing for their inventories of new and used vehicles and spare parts, 
along with other financing such as for working capital; 

• offers individual and Business clients a complete range of financing, services and, in France and Germany, 
savings products. 

Typically, BPF's commercial offering combines insurance and services with the financing, in order to best 
respond to individual and Business clients' growing expectations for mobility solutions. 

 

In its principal markets, BPF carries out its busin ess through joint ventures:  

In 2015, BPF introduced a business cooperation model with two major partnerships in Europe, one with the 
Santander Group for the Peugeot, Citroën and DS brands, and the other with the BNPP PF group for the Opel and 
Vauxhall brands. Thanks to the governance introduced under these business cooperation models, loan decisions 
are independent of the brands while allowing the creation of appropriate and innovative sales offerings that fully 
support the "Push to Pass" and "PACE!" growth plans. 

• A partnership with the Santander Consumer Finance (SCF) Group started in 2015, with 10 JV in 11 European 
countries (Germany, Austria, Belgium / Luxembourg, Spain, France, Italy, Netherlands, Poland, United Kingdom, 
Switzerland), a sales agreement in Portugal, and a JV with Banco Santander Brasil in Brazil. Aside from 
financing activities, two joint subsidiaries between BPF and SCF were launched in Malta on May 1, 2015 as 
insurance companies.  

• An agreement in the form of a single Joint Venture between Groupe PSA and BNP Paribas, which began in 
November 2017 with the acquisition of the financial activities of Opel Vauxhall, which operates in nine principal 
countries (Germany, UK, France, Italy, Belgium, Netherlands, Switzerland, Austria, and, as of April 1, 2018, 
Spain). 
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Outside Europe, BPF also carries out its business t hrough joint ventures:  

• in China, through the company Dongfeng Peugeot Citroën Auto Finance Co. (DPCAFC), which is 25% held by 
BPF, 50% held by DPCA, and 25% held by Dongfeng Motor Group. DPCAFC financial statements are 
consolidated using the equity accounting method in the BPF financial statements; 

• in Argentina, BPF finances end-users via PSA Finance Argentina Compania Financiera, a joint venture in which 
we have a 50% stake with a BBVA Group subsidiary and for which we provide operations management. 
Refinancing for the loans is supplied half by the partner. In 2017, a new insurance business was started in 
partnership with BNP Paribas; 

• in Turkey with TEB/CETELEM; 

• in Mexico with BNP PARIBAS. 

 

BPF also works alone: 

In Russia, whether involving banking activities or the new leasing business launched in 2017. 

 

 

1.3.3. Financing of Peugeot Citroën DS Finance and Opel Vauxhall Finance 
 

Our financing products, insurance and services include the following: 

• End-user financing (70% of outstanding customer loans and receivables per consolidated accounts, and 
70% per IFRS 8 as at June 30, 2018). We offer individuals, small and medium-sized businesses, and corporate 
and equivalent customers a range of solutions, including financing for the purchase of new and used vehicles, 
various leasing solutions with or without purchase options and now a range of mobility services. 

• Financing the corporate dealership network (30% of outstanding customer loans per consolidated 
accounts and 30% per IFRS 8 as at June 30, 2018). Dealers in the Peugeot, Citroën and DS networks as well 
as those in the Opel and Vauxhall networks have financing solutions available on their inventories of New 
Vehicles, Used Vehicles, and Demo Vehicles and, if necessary, spare parts as well as other types of financing 
such as their working capital requirements. In addition, under the policy of developing spare parts sales via 
Hubs, mainly in Europe and only for PCD, specific financing solutions have been set up on lines of spare parts.  

• Insurance and services. We provide end-user customers and corporate dealers with a wide range of insurance 
products and services, such as whole- life insurance, unemployment insurance, disability insurance, 
supplemental insurance to protect vehicles, automobile insurance, and vehicle-related services such as 
extended warranties, maintenance contracts or service provisions. 

• Retail savings. The retail savings market is active in France and Germany, within the scope of the partnership 
with SCF, and in Germany, within the scope of Opel Vauxhall Finance. It consists of savings passbooks and 
term deposit accounts. The proportion of outstanding amounts, for all countries combined, is at 71% for savings 
passbooks and 29% for term deposit accounts. The results of this business in Europe confirm the relevance of 
the system in place. The commercial success achieved is also testament to the confidence of savers in the 
future development of Groupe PSA and BPF. 

 

PCDF's end-user financing is offered in 18 countries (including China), which represents coverage of around 
89% of sales of vehicles assembled by Peugeot, Citroën, and DS at June 30, 2018 (sales of cars made in Iran not 
taken into account). Our principal markets are France, China and other Western European countries (mainly the 
United Kingdom, Germany, Italy and Spain), Brazil and Argentina. 
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1.4. Business analysis 

1.4.1. Vehicle sales for Peugeot, Citroën, DS, Opel  and Vauxhall during the 
first half of 2018

 

Worldwide sales up 38.1% in the first half of 2018. 

• Groupe PSA sold 2,181,800 vehicles worldwide. 

• A new all-time record and a 38.1% growth compared with the first half of 2017. 

• SUV product offensive: sustained success supporting the Group’s profitable growth. 

• Strengthened European leadership in light commercial vehicles (LCV) for Peugeot, Citroën and Opel/Vauxhall, 
with a 25.3% market share. 

Groupe PSA’s SUV offensive with 13 models launched worldwide by the five brands – Peugeot, Citroën, DS 
Automobiles, Opel and Vauxhall – drove the Group’s robust sales momentum in the first half of 2018. At more than 
609,300 units, SUV sales accounted for nearly 28% of the Group’s sales. The success of these models has made 
Groupe PSA at the end of May, number two in this segment in Europe, with a market share of 16.9%, and number 
one in the B-SUV segment. 

Peugeot is the leading brand in the SUV segment in Europe, selling more than 339,200 SUVs worldwide (up 
26%) in the first half of 2018.  

The Citroën SUV offensive launched last autumn is being driven by the C3 Aircross in Europe and the C5 
Aircross in China, which together represented nearly 80,000 units sold in the first half of 2018, for a total of 135,000 
since their launch.  

Launched worldwide in February 2018, the DS 7 CROSSBACK, first DS of the second generation is key to 
growth at DS Automobiles, which came up to +35% in the second quarter.  

The Opel and Vauxhall brands are also conducting a major product offensive in the SUV segment with the X-
family, which includes the Crossland X, Mokka X, and Grandland X. This represents 167,200 sales in the first half of 
2018 for the two brands. 

Groupe PSA sets a new record for LCV sales, with 289,500 units sold, up 32.8%. Excluding Opel/Vauxhall, 
the increase was 8.3%.  

In Europe, already leading the market with more than one in four sales to its name, Groupe PSA is also the 
leader at the end of May in the sub segments of B-LCV with market shares of 35.2%, and in medium van with 
market shares of 26.2%.  

The Group’s LCV offensive continued outside Europe. In Eurasia, sales were up 9%, including local 
production of the new PEUGEOT Expert and CITROËN Jumpy introduced in first-half 2018. In Latin America, the 
updated product and service offering fed into volume growth of 27.8%. 

In Europe, consolidated sales totaled 1,673,700 units, up 61.5%, of which 550,900 Opel and Vauxhall 
vehicles. The Group’s market share expanded by 6 points to 17.2%. 

For Peugeot-Citroën-DS Automobiles alone, the Group’s market share is growing in its main markets: France 
(up 0.3 points), Spain (up 0.8 points), Italia (up 1.1 points), United Kingdom (up 0.2 points) and Germany (up 0.2 
points). Its performance was further enhanced by the consolidation of Opel/Vauxhall, particularly in Germany 
(market share of 10.4%) and the United Kingdom (14.8%). 

In the Middle East & Africa region, regional deployment, the Group’s follows its product offensive. In a shifting 
regional environment, the Group’s sales amounted to 226,100 units; down 18.6% due to the fact that sales of 
vehicles produced in Iran have not been included in consolidated global sales since 1 May. The Peugeot brand’s 
market share continued to grow in Tunisia, in Turkey, in Egypt and remains market leader in France’s overseas 
departments. 

In China & South East Asia, with sales of 163,000 vehicles in China & South East Asia, up 6.9%, the Group 
has seen the first signs of a sales recovery. Citroën was the biggest contributor to the improvement, with sales up 
50.5%. 

The volume mix of the PEUGEOT 3008/4008/5008 SUV family is also improving, representing 40% of the 
brand’s total sales volumes.  

DS Automobiles sales are stable in the second quarter of 2018. In China, the DS 7 CROSSBACK was 
launched at the Beijing Motor Show in late April 2018.  

During the first half, the Group made significant progress in strengthening its operations in South East Asia 
with the creation of a joint venture with Naza Corporation Holdings (Malaysia).  
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In Latin America, Groupe PSA made 98,000 sales in Latin America, an increase of 1.7%, leaving its market 
share stable at 3.9%. This growth has been achieved despite a significant decline in the Argentinian market (down 
18% in June vs 2017), where the Group’s market share is greatest.  

In India-Pacific, growth sales was a strong 25% in Japan and reached a significant 18% in South Korea, whilst 
the restart in Australia and New Zealand showed encouraging progress.  

In Eurasia, the Group made headway in the both region’s major markets: Russia (up 19%) and Ukraine (up 
32%), with a total of 7,700 units sold. 

 

 

1.4.2. End-user financing for Peugeot Citroën DS Fi nance and Opel Vauxhall 
Finance

 

PENETRATION RATE BY COUNTRY (NOT INCLUDING CHINA)  -  PCDF  AND OVF 

New Vehicle Financing 
(passenger and utility vehicles) 1 

Banque PSA Finance Penetration 
rate  

(in %) 

By Geographical Region S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

G5 countries2 261,015 77,959 242,300 29.8  23.2  29.5  

Rest of Europe 41,977 7,380 40,032 26.2  10.7  26.1  

Latin America 23,774   28,665 28.6    35.9  

Rest of the World 7,432   8,671 25.8    26.0  

Total 334,198 85,339 319,668 29.1  21.1  29.3  
1 Passenger cars and light commercial vehicles. 
2 G5 countries : France, UK, Germany, Italy, Spain 

 

PRODUCTION OF NEW END-USER FINANCING (NEW + USED VEHICLES )  BY PRODUCT  

(in number of contracts) S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

% change 
PCDF 

Installment contracts 267,587 97,591 273,198 - 2.1 

Leasing activity and other financing 163,843 26,479 146,302 + 12.0 

TOTAL 431,430 124,070 419,500 + 2.8 

        

  
   

  

(in million euros, excluding accrued interests) 
S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

% change 
PCDF 

Installment contracts 2,797 1,371 2,693 + 3.9 

Leasing activity and other financing 2,517 411 2,162 + 16.4 

TOTAL 5,314 1,782 4,855 + 9.5 
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PRODUCTION OF NEW END-USER FINANCING ,  NEW + USED VEHICLES  

(in number of contracts) S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

% change 
PCDF 

End-user financing 431,430 124,070 419,500 + 2.8 

of which new vehicles 334,392 88,987 319,807 + 4.6 

of which used vehicles 97,038 35,083 99,693 - 2.7 

          
     

(in million euros) 
S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

% change 
PCDF 

End-user financing 5,314 1,782 4,855 + 9.5 

of which new vehicles 4,437 1,380 3,997 + 11.0 

of which used vehicles 877 402 858 + 2.2 

 

PRODUCTION OF NEW END-USER FINANCING ,  NEW + USED VEHICLES , BY REGION  

(in number of contracts) 
S1 2018 
PCDF 

S1 2018 
PCDF 

S1 2017 
PCDF 

% change 
PCDF 

G5 countries 341,402 112,389 327,425 + 4.3 

Rest of Europe 50,836 11,681 47,783 + 6.4 

Latin America 27,941   33,224 - 15.9 

Rest of the World 11,251   11,068 + 1.7 

Total 431,430 124,070 419,500 + 2.8 

 

 

End-user financing for PCDF  

 

On PCDF perimeter, BPF stabilized its penetration in the first half of 2018, compared to the first half of 2017.  

As regards to volumes, BPF recorded an increase (+4.6%) in the number of new vehicle contracts across the 
PCDF scope. 

The strong growth in loyalty-building offerings (balloon installment contracts, buyback contracts and long-term 
leases) observed over the last three years has continued. This type of offer now represents 62% of B2C production 
across the scope of the SCF partnership, up by 8.5 points over the first half of 2017. 

In the first half of 2018, vehicle registrations showed positive progress: the G5 (France, United Kingdom, 
Germany, Spain and Italy) grew by 6.7%, and there was also growth for the M5 (Belgium, Switzerland, Austria, 
Netherlands and Portugal) with a 4.1% increase. Latin America saw an increase of 3.8% with notable results in 
Argentina (+8.7%) while Brazil saw registrations decline by 8.4%. Sales growth was confirmed in Russia with 
+20.8%.  

Production in volume of new end-user financing increased by 11% in new vehicles, 2.2% in used vehicles, 
and 9.5% overall, for a total of 5,314 million.  
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A. New Vehicle Financing  

In the first half of 2018, BPF financed 334,392 new vehicles for PCDF activities. During this period, the Bank's 
overall penetration rate stood at 29.1% on PCD. A high performance level was maintained thanks to the 
improvement in competitiveness along with close collaboration with the Peugeot Citroën and DS brands. 

Penetration on G5 countries was up 0.3 point over the first half of 2017. Performances are improving in 
France, in Italy with the development of loyalty offers, and in Germany (+8 points) with the success of the sales 
policy introduced at the beginning of the year. Performances in Great Britain were down due to a more restricted 
eligible market. 

In the M5 countries, penetration was down slightly, i.e. 25.5% vs. 25.8% in the first half of 2017. Austria's high 
performance, with 36.4% penetration, was a standout. 

In Latin America, performances are more contrasted. In Brazil, penetration was 50.3% with the success of 
sales promotions set up with the brands. In Argentina, the emergence of UVA-type loans (indexed to inflation) and 
the country's financial crisis impacted financing penetration (-5.3 points to 20.9%). 

 
B. Used Vehicle Financing  

The positive trend in the second half of 2017 was confirmed and, with the exception of Great Britain and 
Argentina, volumes were up in all countries. Overall, used-vehicle financing amounted to 97,038 contracts. There 
were strong gains from France (+10%), Italy (+24%), and Spain (+18.5%). 

The development of loyalty products in France, the ongoing highly competitive operations in Spain and Italy, 
the overhaul of the sales facility in Germany, and the events targeted to certain points of sale in Austria, the 
Netherlands, and Brazil kept sales of used vehicles brisk. 

This growth in volume is accomplished through risk management with a constantly selective use of the 
acceptance and profitability criteria. 

 

 

End-user financing for OVF  

 

Our financing solutions include installment loans and leasing contracts with or without the option to purchase 
the vehicle at the end of the lease duration, also offering associated service solutions.   

End users are mainly individuals and small to medium-sized companies. Receivables from individual 
customers and small and medium-sized companies account for most of the end user loans. At end-June 2018, the 
average term of new end-user financing contracts was 45 months. 

Most of our financing is for new vehicles (72% of contracts). Financing is also offered for the purchase of used 
vehicles (28% of the production of the number of contracts). 

Financing penetration for new Opel & Vauxhall vehicles at end-June 2018 amounted to 21.1%. 

Most of the production consisted of installment contracts amounting to 79% of the total amount of financing, 
versus 21% for leasing solutions.  

71% of the contracts distributed in Europe originated in Germany and Great Britain. 
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1.4.3. Corporate Dealer Financing for PCDF and OVF 
 

PRODUCTION OF NEW FINANCING IN THE CORPORATE DEALER SEGMENT 

  
S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

% change 
PCDF 

Number of vehicles 872,376 415,381 855,788 + 1.9 

Amount (in million euros) 20,448 8,688 19,160 + 6.7 

of which vehicles 19,119 8,678 17,784 + 7.5 

of which spare parts and other 1,330 10 1,375 - 3.3 

 

 
Corporate dealer loans for PCDF 

 

For PCDF activities, BPF financed corporate dealers for a total of 872,376 vehicles as of the end of June 
2018, an increase of 1.9% as compared to the situation at the end of June 2017. The amounts financed that 
correspond to these vehicles have increased by 7.5% due to the upgrade of the financed vehicles.   

Amounts financed for spare parts were down by -3.3%. This was due to the set-up of spare parts hubs, a 
portion of which belong to Groupe PSA, which finances them directly. 

 

Corporate dealer loans for OVF 

 

OVF supports the Opel Vauxhall Brands in their commercial strategy and distribution and is the financial 
partner of the Opel Vauxhall networks with a dedicated range of services and financial products: financing of 
inventories (New Cars, Demonstration, Used Cars) or additional financial or cash solutions, such as Revolving Lines 
of Credit, Working Capital Loans, Real-estate Loans, Cash Management, medium to long-term loans. 

In April 2018 Opel-Vauxhall, in the scope of its PACE! Plan, communicated about the main orientations of its 
European Distribution Strategy aiming at strengthening jointly its commercial and financial performance as well as 
the one of the network. OVF is closely coordinating this transformation with the Brands.   

 

 

 

1.4.4. Insurance and Services activity for PCDF and  OVF 
 

NEW INSURANCE AND SERVICE CONTRACTS  

(in number of contracts) 
S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

% change 
PCDF 

Financial services 364,597 53,624 362,412 + 0.6 

Car insurance 121,431 27,240 126,537 - 4.0 

Vehicle-related services 381,668 18,305 346,408 + 10.2 

Total 867,696 99,169 835,357 + 3.9 
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PENETRATION RATE ON FINANCING  

(In %) 
S1 2018 
PCDF 

S1 2018 
OVF 

S1 2017 
PCDF 

Pts 
change 

PCD 

Financial services 83.3 43.2 85.2 - 1.9 

Car insurance 27.7 22.0 29.7 - 2.0 

Vehicle-related services 87.2 14.8 81.3 + 5.9 

Total 198.2 79.9 196.3 + 1.8 

 
 

Insurance and Services activity for PCDF 

 

The detailed description of Insurance and Services activities for PCDF are presented in 2017 BPF Annual 
Report (§1.4.4 Insurance and Services for PCDF). 

Having achieved new record levels in sales for the eighth year in a row, the strategy has proven to be 
effective. This is confirmed by the increase of +1.85 point in penetration and a +3.9% increase in volumes compared 
to the first semester 2017. 

In addition, with a global penetration rate of 198.2%, on average BPF sold just under two insurance and/or 
service contracts per financed customer. Concerted efforts have been made to expand such business leading to 
almost doubling in performance since 2002 from 1.1 to 1.98 in the first semester 2018.  

 

Insurance and Services activity for OVF  

 
Opel Vauxhall Finance offers a complete insurance product portfolio of finance products including insurance 

services including payment protection, GAP insurance, cosmetic warranty, extended warranty products and all types 
of motor insurance and maintenance products.  

The objective is to give the OVF customer the best protection against all risks related to himself or his 
Opel/Vauxhall car. This helps the customer to ensure the usage of his Opel/Vauxhall car under all circumstances. 
OVF is now deploying the strategic plan  defined as part of the D100, this includes but is not limited to transitioning 
all Credit Life, GAP and Cosmetic Warranty programs to shareholder insurers, growing penetration levels of existing 
products to achieve market benchmarks, fill product offering gaps in all markets with customer focused high value 
products, developing further the integration of Opel Flexcare (Opel’s own extended warranty and associated 
product) offering and launch of new and exciting products throughout Europe that enhance mobility, protect 
customers and maintain Opel products to the highest standards. 

 

 

1.4.5. Retail savings market for PCDF and OVF 
 
 
SAVINGS BUSINESS  

 
IFRS8 

 
Jun. 30, 2018  Dec. 31, 2017 % 

change  

Outstanding (in million euros) 4,912 4,896 + 0.3 

Of which France Distingo 2,050 1,897 + 8.0 

Of which Germany (PCDF activity) 1,235 1,237 - 0.2 

Of which Germany "Opel Bank Deposits" 1,627 1,762 - 7.7 
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Retail savings market for PCDF  

 

The retail savings business has enabled BPF to compete in the online savings market while at the same time 
diversifying funding sources. Passbooks and Term Deposits are intended only for savers who are adult private 
individuals and tax-residents of the country. 

In France, Distingo has been working on modernizing its brand image, using new online and offline 
communications media, since the start of the year. Outstanding loans at June 30, 2018 (€2,050 million of which 
€341 million in Term Deposit Accounts) were significantly higher than at December 31, 2017 (€1,897 million). 

In Germany, retail savings deposits were stable compared to December 31, 2017, despite a lower rate and 
the lack of a marketing campaign. Outstanding loans represented €1,235 million at end-June 2018 (of which €153 
million in Term Deposit Accounts or 12% of the outstanding loans at the end of June 2018). 

 

Retail savings market for OVF  

 

To diversify its funding strategy, Opel Bank GmbH is offering deposit accounts through a fully online platform 
to consumers in Germany. The bank is offering overnight deposits and term deposits (1, 2, 3 years). Total volume of 
deposits at June 30, 2018 was €1,627 million, down slightly from December 31, 2017 after a rate cut and a 
refinancing cost optimization by Opel Bank.  

 

 

1.4.6. Financing in China  
 

FINANCING IN CHINA  

 S1 2018 S1 2017 % change  

New vehicle penetration rate (in %)1 53.1  35.8  + 17.3 

End-user loans (including leases)       

Number of vehicles financed (new and used) 79,277 72,258 + 9.7 

Amount of financing (in million euros, excluding interests) 772 702 + 10.0 

    
Corporate dealer loans     
Number of vehicles financed 102,666 92,345 + 11.2 

Amount of financing (in million euros, including spare parts) 1,683 1,562 + 7.7 

    
Outstanding loans (in million euros) Jun. 30, 2018  Dec. 31, 2017 % change  

End-user loans (including leases) 1,983 1,935 + 2.5 

Corporate dealers loans 464 473 - 1.9 

Total loans 2,447 2,408 + 1.6 
1 - New vehicle penetratrion rate of DPCAFC on Peugeot and Citroën perimeter 

    

BPF via DPCAFC (DPCA’s captive finance company) continued its transformation through its mission as a 
supplier of mobility services in China to better meet the needs of the Peugeot, Citroën and DS brands, and of the 
networks and customers. This transformation is part of a new product offensive by the brands in the very buoyant 
SUV segment in China (3008/4008/5008 and C5 Aircross launched last September) with the first signs of a business 
recovery for Groupe PSA. 

Total loans for DPCAFC stood at €2,447 million at end-June 2018 compared to €2,408 million at end-
December 2017, a gain of +1.6%. End-user loans were up +2.5% through the effect of the increase in end-user new-
vehicle penetration, while the seasonal effect resulted in a measured slowdown in corporate dealer loans. 
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End-user new-vehicle penetration broke its previous record in the first half of 2018, amounting to 53.1%, i.e. 
+17.3 points compared to the first half of 2017, thereby bearing witness to Chinese customers’ increasing reliance 
on automobile loans and the appeal of the financing campaigns organized with DPCA. This performance was 
achieved, notably, by proposing new and innovative loyalty products such as balloon loans with the option to buy or 
renew (11.8% of production in the first half of 2018), which enhanced the growth of new partnerships and online 
distribution channels for both new and used vehicles. DPCAFC registered more than 4,300 financing contracts 
accepted through its digital applications. 

BPF in China has also been active through the DS brand since the end of 2015 under the tripartite sales 
agreement between PSA Wuhan Management (initially PSA Shanghai Management), CAPSA and Chang'An Auto 
Finance Co. (initially China South Group Finance). Penetration on end-user new vehicles resulting from this 
agreement reached 28.3% for the first half of 2018, i.e. +3.2 points compared to the first half of 2017. 

The cooperation agreement signed at the end of 2016 between DPCAFC and CAPSA/DS covering financing 
and corporate dealer services and end-users of the DS brand completes these measures. 
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1.5. Analysis of financial results
 

NET INCOME 

(in million euros) Consolidated1  IFRS 81 

 
S1 2018 S1 2017 % change   S1 2018 S1 2017 % 

change  

Net banking revenue 25 31 - 19.4   830 543 + 52.9 

General operating expenses and equivalent2 -11 -13 - 15.4   -325 -203 + 60.1 

Cost of risk   -3 - 100.0   -20 -28 - 28.6 

Recurring Operating income 14 15     485 312 + 55.4 

Share in net income of associates and joint 
ventures accounted for using the equity method3 174 113 + 54.0   7 10 - 30.0 

Other Non operating income 4   + 0.0       0 

Pre-tax net income 192 128 + 50.0   492 322 + 52.8 

Income taxes -4 -6 - 33.3   -140 -102 + 37.3 

Net income 188 122 + 54.1   352 220 + 60.0 

1 - The items on the income statement transitioning from IFRS 8 to Consolidated format can be found in note 23.2 of the consolidated financial statements.  

2 - Including depreciation, amortization and impairment of intangible and tangible assets, and gains and losses on disposals of fixed assets. 

3 - Joint ventures with the Santander Group and with BNPP PF accounted for using the equity method in Consolidated format accounts. China, as part of the partnership 
with Dongfeng Peugeot Citroën Automobiles and Dongfeng Motor Group, has been accounted for using the equity method since 2006, in consolidated and in IFRS 8 
format accounts. 

 

 

1.5.1. Net banking revenue  
 

NET BANKING REVENUE BY CUSTOMER SEGMENT  

 

(in million euros) Consolidated  IFRS 8 

 
S1 2018 S1 2017 % change   S1 2018 S1 2017 % 

change  

End-users 4 8 - 50.0   560 368 + 52.2 

Corporate dealers 1 1 + 0.0   132 68 + 94.1 

Insurances and Services (including net 
refinancing costs) 8 15 - 46.7   117 91 + 28.6 

Unallocated and other 1 12 7 + 71.4   21 16 + 31.3 

Total 25 31 - 19.4   830 543 + 52.9 
1 - Represents primarily refinancing cost adjustment reflecting the fact that interest expenses are allocated to customer segments based on average financing levels, and 
on the assumption that loans are financed fully with debt. 

 

Net banking revenue in consolidated format stood at €25 million at June 30, 2018.  

Net banking revenue per IFRS 8 increased by +53% to €830 million at June 30, 2018, compared to €543 
million at June 30, 2017. This change includes six months of OVF business for €257 million. 

 Net banking revenue is derived primarily from net interest income on customer loans and leases. Insurance 
and other services offered to customers of the Group's brands also contributed significantly to net banking revenue 
over the period. This increase mainly relates to a +€192 million rise in end-user net banking revenue following a rise 
in loans, as well as to an increase of +€64 million on Corporate Dealers and +€26 million in revenue generated by 
Insurance and Services products. 
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1.5.2. General operating expenses  
At June 30, 2018, general operating expenses and equivalent amounted to €11 million in consolidated format. 

Per IFRS 8, general operating expenses rose to €325 million at June 30, 2018, compared with €203 million at 
June 30, 2017. They remain under control in the context of a growing business and the acquisition of Opel Vauxhall 
financial activities. 

 

1.5.3. Cost of risk 
Cost of risk in consolidated format amounted to €0 million for the half-year 2018.  

The cost of risk stood at an expense of €20 million per IFRS 8, or -0.12% of average net outstanding loans, 
compared to an expense of €28 million for the half-year 2017, or -0.25% of average net outstanding loans. 

The cost of risk for End-user exposure (individuals, small and medium businesses, and fleets) stood at an 
expense of €29 million for the half-year 2018 per IFRS 8 (-0.24% of average net outstanding end-user loans). This 
number reflects the very good risk of the loan portfolios acquired in recent years from PCDF and OVF, and a 
successful system for managing performing loans with past-due installments. 

The cost of risk attached to the Corporate Dealers per IFRS 8 came to €9 million (+0.18% of average net 
outstanding Corporate Dealer loans). This figure includes a reversal on a €12 million provision for the half-year, 
relating to a single dealer. 

 

1.5.4. Recurring Operating Income  
Recurring Operating Income in consolidated format amounted to €14 million. 

Recurring Operating Income per IFRS 8 came to €485 million, up +55% compared to €312 million at June 30, 
2017. This increase includes six months of OVF business for €128 million, and is the result of organic growth in 
business, a cost of risk that remained particularly low over the half-year, and tight management of operating costs. 

 

1.5.5. Consolidated net income  
Consolidated net income amounted to €188 million, up +54%. 
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1.6. Financial situation 

1.6.1. Balance sheet 
In the tables below, a comparison is made with the position at January 1, 2018, after restatements resulting 

from the final allocation of the OVF first consolidation difference and from the FTA (“First Time Application”) of 
IFRS9 on the balance sheet at December 31, 2017 (see Note 1.A, Main Events of the period, and Note 23, Segment 
Information). 

CONSOLIDATED BALANCE SHEET  

(in million euros) 
Consolidated1  IFRS 81 

Assets Jun. 30, 
2018 

Jan. 1,  
2018 (2) 

% 
change   

Jun. 30, 
2018 

Jan. 1,  
2018 (2) 

% 
change  

Financial assets at fair value through profit or loss 319 167 + 91.0   337 186 + 81.2 

Loans and advances to credit institutions 261 294 - 11.2   1,635 2,049 - 20.2 

Customer loans and receivables 239 334 - 28.4   35,756 34,197 + 4.6 

Deferred tax assets 6 9 - 33.3   130 158 - 17.7 

Investments in associates and joint ventures 
accounted for using the equity method 

2,253 2,149 + 4.8   98 89 + 10.1 

Other assets 221 257 - 14.0   1,856 1,750 + 6.1 

Total assets 3,299 3,210 + 2.8   39,812 38,429 + 3.6 

        
Equity and liabilities Jun. 30, 

2018 
Jan. 1,  
2018 (2) 

% 
change   

Jun. 30, 
2018 

Jan. 1,  
2018 (2) 

% 
change  

Deposits from credit institutions 106 150 - 29.3   17,347 15,191 + 14.2 

Debt securities 255 248 + 2.8   9,929 11,283 - 12.0 

Other liabilities 184 229 - 19.7   7,628 7,310 + 4.4 

Equity 2,754 2,583 + 6.6   4,908 4,645 + 5.7 

Total equity and liabilities 3,299 3,210 + 2.8   39,812 38,429 + 3.6 
1 The items on the balance sheet transitioning from IFRS 8 to Consolidated accounts can be found in note 23.1 of the consolidated financial statements as of June 30th, 
2018. 
2 Situation as of January 1st, 2018 after the final allocation of Opel Vauxhall Finance first consolidation difference and the FTA IFRS9 reclassification on the balance 
sheet (cf. Note 1.A Main events of the period and Note 23 Segment Information). 

 

 

1.6.2. Outstanding loans  
 

OUTSTANDING LOANS BY CUSTOMER SEGMENT  

(in million euros) Consolidated  IFRS 8 

  
Jun. 30, 

2018 
Jan. 1, 
2018 (1) % change   

Jun. 30, 
2018 

Jan. 1, 
2018 (1) 

% 
change  

Corporate dealers 71 64 + 10.9   10,762 10,914 - 1.4 

End-users 168 270 - 37.8   24,994 23,283 + 7.3 

Total Customer Loans and Receivables 239 334 - 28.4  35,756 34,197 + 4.6 
2 Situation as of January 1st, 2018 after the final allocation of the Opel Vauxhall Finance first consolidation difference and the FTA IFRS9 reclassification on the 
balance sheet (cf. Note 1.A Main events of the period and Note 23 Segment Information). 
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OUTSTANDING LOANS BY REGION  

(in million euros) Consolidated  
IFRS 8 

  
Jun. 30, 

2018 
Jan. 1, 
2018 (1) 

% 
change   Jun. 30, 

2018 
Jan. 1, 
2018 (1) 

% 
change  

G5 countries (2) -2 37 - 105.4  30,989 29,521 + 5.0 

Rest of Europe 13 22 - 40.9  4,187 3,974 + 5.4 

Latin America 162 211 - 23.2 
 

513 638 - 19.6 

Rest of the world 66 64 + 3.1  67 64 + 4.7 

Total 239 334 - 28.4  35,756 34,197 + 4.6 
2 Situation as of January 1st, 2018 after the final allocation of the Opel Vauxhall Finance first consolidation difference and the FTA IFRS9 reclassification on the 
balance sheet (cf. Note 1.A Main events of the period and Note 23 Segment Information). 

2 G5 countries : France, UK, Germany, Italy, Spain 

 

 

1.6.3. Impairment of outstanding loans 
 

 

 

The ratio of non-performing loans compared to total outstanding of all loans is stable at 0.9% during the first 
semester 2018. This is resulting from a controlled risk in a context where the implementation of the IFRS9 norm has 
led to a widening of the non-performing loan basis (S3 loans), especially by taking into account forborne contracts in 
probationary period. 

The ratio of impairment of non-performing loans to total non-performing loans is at 66.8% in the IFRS9 norm, 
which is a lower level than in the previous norm (IAS 39 norm). This is due, on one hand, to the fact that the better 
ability to collect receivables is considered in the calculation of a part of the non-performing loans impairment rate, 
and, on the other hand, to a widening of the non-performing loan basis with less risky outstandings/loans. 

 

Application of the IFRS 9 norm 

Provisioning models compliant with the IFRS9 norm have been developed in coordination with BNPP PF and 
SCF partners. Provisioning is now based on a forward-looking expected credit losses model (ECL) and all 
exposures are provisioned from the start, without a “defaulting event” having necessarily taken place. 

Exposures are now segmented in 3 “stages”, with a declassification to stage 2 when a significant credit risk 
degradation is detected from origination. 

Back-testing models are under development and should be implemented by the end of 2018. 

The impact of IFRS 9 on equity at January 1, 2018 for all of BPF's fully-consolidated companies is an increase 
of €3 million (net after tax). 

Regarding the scope of investments accounted for using the equity method, the impact is an increase of 
IFRS8 equity of €22 million (net after tax), which represents a scope of €11 million for BPF quota-share. 

223 231
6 4

73,0%
66,8%

78,9%

68,4%

0,9% 0,9% 2,0% 2,0%

DEC. 31, 2017 
IFRS 8
(IAS 39)

JUNE 30, 2018 
IFRS 8

(IFRS 9)

DEC. 31, 2017 
CONSOLIDATED

(IAS 39)

JUNE 30, 2018 
CONSOLIDATED

(IFRS 9)

NON-PERFORMING OR S3 END-USER LOANS
PCDF & OVF ACTIVITIES IFRS8 & CONSOLIDATED FORMAT

Non-performing or S3 oustanding loans
(in million euros)

Ratio of impairment of non-performing or
S3 loans to total non-performing or S3
loans

Ratio of non-performing or S3 loans to
total outstanding of all loans (in %)

18 - BANQUE PSA FINANCE 2018 Half-Year Report

1 - Management Report



 

 

 

1.6.4. Refinancing  
 

SOURCES OF FINANCING (in million euros)  
(EXCLUDING UNDRAWN CONFIRMED BANK CREDIT LINES)  
 

 
 

 

For activities in partnership with Santander Consumer Finance and BNPP PF in Europe, and with Santander 
in Brazil, the partner is in charge of refinancing. 

For the financing of activities not in the scope of these partnerships, BPF relies on a capital structure and an 
equity ratio that is in compliance with regulatory requirements. Refinancing is done with the greatest possible 
diversification in the sources of liquidity, ensuring that the maturities of the sources of financing are matched with 
those of its outstanding loans. 

 

1.6.5. Security of liquidity  
 

BPF seeks to maintain an appropriate balance between safeguarding its liquidity position, which is its first 
priority, and optimization of financing costs.  

At June 30, 2018, the liquidity reserve (available invested cash) represented €396 million (see Note 18.2 to 
the consolidated financial statements) including €50 million of high-quality liquid assets, before weighting for the 
calculation of the liquidity coverage ratio (LCR). BPF's LCR was 246% at June 30, 2018. 

Moreover, at June 30, 2018, BPF had undrawn committed credit facilities totaling €200 million (see Note 18.2 
to the consolidated financial statements). The bank facilities are not affected by any covenants or restrictions outside 
of standard market practices, however they do have the following three notable elements that could result in their 
cancellation:  

• PSA's loss of direct or indirect ownership of the majority of BPF shares;  

• BPF's loss of its status as a bank;  

• the failure to have maintained a minimum 11% ratio of Common Equity Tier One equity. 

 

 

1.6.6. Credit ratings 

Given the gradual establishment of joint ventures with Santander Consumer Finance and the increased 

financing of businesses, Banque PSA Finance decided at the beginning of 2016 to no longer seek ratings from credit 

rating agencies. 
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balance sheet (cf. Note 1.A Main events of the period and Note 23 Segment Information). 
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1.7. Equity, Risks and Pillar 3 

1.7.1. Capital and capital requirements
 

As part of the application of the new Basel III regulation, BPF confirms a strong financial position. At March 
31, 2018, the Basel III solvency ratio stood at 32%. Basel III regulatory capital amounted to €225 million and Pillar 1 
capital requirements stood at €57 million. 

THE GROUP'S CAPITAL REQUIREMENTS AND WEIGHTED ASSETS  

  Mar 31, 2018 Dec 31, 2017 

(in million euros) 
Weighted 

assets 
Capital 

requirements  
Weighted 

assets 
Capital 

requirements  

Credit risk 632 51 656 52 

Standard approach 632 51 656 52 

Sovereign 14 1 7 1 

Bank, local and regional administrations 0 0 0 0 

Institutions 46 4 43 3 

Companies 189 15 174 14 

Retail customers 174 14 205 16 

Other weighted assets 209 17 228 18 

Operational risk (standard method) 77 6 77 6 

Market risk 0 0 0 0 

Total 709 57 733 58 

          

Total regulatory capital   225   254 

Solvency ratio   31.7%   34.7% 

 

 

 

1.7.2. Risk factors and risk management 
 

The main risk factors to which BPF may be exposed, as well as the methods used to assess, control and 
monitor risks, are detailed in the 2017 Annual Report (Section 1.7.3, “Risk Factors and Risk Management”), and 
include: 

• Business Risk; 
• Credit risk on the retail and corporate portfolios; 
• Financial risks and market risk, comprising liquidity risk, interest rate risk, counterparty risk and currency risk, as 

well as risks related to securitization; 
• The concentration risk; 
• Operational, non-compliance and reputational risks, including IT risks; 
• Specific risks related to the insurance business and services. 

 

Risk management is defined in the context of risk governance, which includes identifying risk; setting the 
acceptable level of risk, as formalized by risk appetite; and approving the models and implementation of stress tests.  

Risk management is performed in the context of the Risk Management Committee, the Audit & Risk 
Committee, and the ALCO of BPF, as well as in the joint committees within the partnerships with SCF and BNPP 
PF. 
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At June 30, 2018, sensitivity to a 2% increase across the rate curve would amount to a negative result of -€1.7 
million. During the first half of 2018, the result generated by this simulation fluctuated between -€1.2 million and -
€2.1 million. 

 

TOP 10 RISK-WEIGHTED EXPOSURES TO CREDIT RISK  
(in million euros, excluding financing extended to Groupe PSA entities) 
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1 2 3 4 5 6 7 8 9 10

Bank counterparties Corporate counterparties

Other financial institutions counterparties Sovereign counterparties
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1.8. Internal control 
 

 

1.8.1. Recurring controls 
 

1.8.1.1 First-tier controls, the lynchpin of the in ternal control system  

In line with the order dated November 3, 2014 on internal control levels of Banks and credit institutions, BPF's 
internal control system is organized around two lines of responsibility - for recurring controls and periodic controls - 
and the first-tier controls performed by the operating units. 

 

1.8.1.2 Second-tier controls 

Regarding the scope controlled by BPF (essentially companies in which BPF holds, either directly or in directly, a 
majority control) 

The fundamental principles underpinning the organization and implementation of internal control are set out in 
an internal control charter. 

These first-tier controls exist within the operating units. They are performed by all employees in application of 
procedures that include the various controls to be carried out, or by dedicated agents within the operating units. The 
first-tier controls are supervised by the units responsible for second-tier controls. 

The various missions of the permanent second-tier control unit include compliance controls and controls over 
operational risks within the finance companies, insurance companies and corporate units, including those arising 
from services performed by Groupe PSA on behalf of BPF. These controls are organized into three departments: 

• Compliance Control; 
• Operational and IT Activities Control; 
• Operational Accounting Risk, Refinancing and Cash Management. 

The Compliance unit is responsible for preventing, controlling and overseeing compliance risks. It ensures 
compliance with obligations regarding data protection, prevention of money laundering and conformity of new or 
significantly modified products. It has the appropriate systems and training. It also provides regulatory intelligence 
and ensures regulatory compliance. 

The two departments tasked with monitoring financial and accounting risks on the one hand, and operating 
and IT risks on the other, are backed by risk mapping developed by the risk unit. Their missions include recurring 
assessments of the effectiveness of controls over operational risks by means of direct controls and certificates 
relating to first-tier controls, and the collection and analysis of operating incidents. 

 

On the scope of the Santander partnership 

The fundamentals described above also apply across the scope of the partnership with Santander. In addition, 
a compliance control system has been adapted, resulting in common procedures. 

The Compliance system implemented in the framework of the partnership is monitored by the monthly Partnership 
Compliance Committee. 

The risk control system for financial and accounting activities on the one hand, and operating and IT activities 
on the other hand, is supervised by the Global Risk Committee. 

 

On the scope of the BNPP PF partnership 

Following the joint acquisition with BNPP FP of the financial activities of Opel Vauxhall, the control bodies of 
the two parties are in discussions with a view to defining an adapted new organization, working methods and 
adapted governance, based whenever possible on the principle of maintaining the pre-existing systems once the 
partnership begins. 
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1.8.2. Periodic controls 
Periodic or third-tier controls consist of periodically checking transaction compliance, risk levels, compliance 

with procedures and the effectiveness of recurring controls. 

They are performed by the internal auditors, based on an Internal Audit plan that provides for all of our units 
and processes (including those that are outsourced) to be audited at least once every three years. 

 

1.8.3. Oversight by Executive Management and the Bo ard 
The internal control system is overseen by executive management and the Board, supported by various 

committees. 

The Board of Directors ensures that our main risks are properly managed and obtains assurance about the 
system's reliability, through the Audit Committee. The Audit and Risk Committee reviews the lessons to be learned 
from risk monitoring activities and from periodic and permanent controls. The Audit and Risk Committee meets at 
least four times a year. 

Our Audit and Risk Committee sets our priorities based on risks identified. Its duties include the planning, 
supervision and review of internal audits and the review of the audit plan of the statutory auditors. It is responsible 
for the remediation of any major weaknesses in internal controls identified by our internal or external auditors. 

The Audit and Risk Committee also ensures our compliance with Basel II and other regulatory requirements 
and our planning and implementation of measures to comply with these requirements. Finally, the Audit and Risk 
Committee reviews our consolidated financial statements and the individual financial statements of our subsidiaries 
and the accounting methods used. 

It may consult with, if necessary, BPF's Chairman, Managing Directors (Directeurs Généraux) and statutory 
auditors and with any person necessary for its work. Regular meetings between the Chairman of the Audit & Risk 
Committee and the representatives for periodic and recurring controls and risk management are organized, without 
the presence of the BPF's executive committee. 

Executive management is responsible for defining and implementing the internal control system. It monitors 
proper functioning and ensures adequacy of missions and means. 

 

1.8.4. Organization of internal control 
The internal control system is built around regular first-tier controls through delegations of authority applicable 

to all operating units and corporate departments. These delegations of authority determine the levels at which 
decisions must be made in the areas of banking and financial transactions, loan approvals, lending terms, new 
products and services and expenditure commitments. 

As part of the quarterly Audit and Risk Committee meeting or at Group level, committees have been set up to 
determine and implement our policies in the areas of internal control and decision-making processes during regular 
meetings. These specific committees specifically monitor: 

• credit risks, monitor changes in troubled loans and credit losses, and analyze the performance of the risk 
selection systems for retail and corporate (fleet and dealer) loan books; loan books of the financing dealers 
networks and company fleets depending on the delegation level;  

• developments in the Basel II system; 
• lending margins; 
• the Products and Processes Committee, including the associated risks; 
• the financing applications from the Corporate dealer and the business fleets are examined at the level of a group 

credit committee or at the level of the local credit committee, depending on the delegations of authority in effect; 
• the Refinancing Committee, which reviews the results of our refinancing, liquidity and interest and exchange rate 

risk management policies; 
• the IT Security Committee; 
• the Compliance Committee. 
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1.9. Main events and subsequent events 
  

The main events of the first half of 2018 are described in note 1 to the consolidated financial statements. 
Subsequent events are described in note 24 to the consolidated financial statements. 
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2.6 Notes to the Consolidated Financial Statements
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pKWdQMVWLLKW\UTQMPXpKQL\KXLQiPLMcKTYPX[UVeXLKŴTWLPKQjsMKUWVQQUeWWKXUdQiT̂ PQQLTLKYiPLMiKKRcd\TW[PXUTccjqXmW[KXLPXTtLMK
UTQM.]cVi.MKY[PX[.PXQLWe\KXLQ.TWK.XVL.QLTLKY.iPLM.\TW[PX.UTccj.ueQLV\KW.UWKYPL.WPQR.PQ.YPQUeQQKY.PX.vVLK.w,j

qXblStLMKxwyz\PccPVXUWVQQUeWWKXUdQiT̂ PQMKY[PX[LMKPQQeKYxwyz\PccPVX{ZsvjqXmW[KXLPXTLMKPXLKWKQLWTLKQiT̂QTQUTQM]cVi
MKY[K.T\VeXLQ.LV.mOJ-|}.\PccPVX.TL.~eXK./zt.wz,|.pQ.mOJ|/,.\PccPVX.TL.rKUK\hKW./,t.wz,}j

bTXkeKlJmSPXTXUKYVKQXVLLTRKUeWWKXUd̂ VQPLPVXQjsMKTQQKLQTXYcPThPcPLPKQV]KTUMKXLPLdTWK\TLUMKYLMWVe[MLMKeQKV]T̂ ŴV̂WPTLK
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2.7 Statutory auditors’ review report on the first half-year financial 
information 

 

Six months ended June 30, 2018 
 
To the Shareholders, 

In compliance with the assignment entrusted to us by your annual general meeting and in accordance with the 

requirements of article L. 451-1-2 III of the French Monetary and Financial Code (“Code monétaire et financier”), we 
hereby report to you on: 

• the review of the accompanying condensed half-yearly consolidated financial statements of Banque PSA 

Finance, for the period from January 1 to June 30, 2018, 

• the verification of the information presented in the half-yearly management report. 

These consolidated half-yearly consolidated financial statements are the responsibility of the Board of Directors. Our 

role is to express a conclusion on these financial statements based on our review. 

 

1. Conclusion on the financial statements 

We conducted our review in accordance with professional standards applicable in France.  A review of interim 
financial information consists of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures.  A review is substantially less in scope than an audit 
conducted in accordance with professional standards applicable in France and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in an audit. 

Accordingly, we do not express an audit opinion. 

Based on our review, nothing has come to our attention that causes us to believe that the condensed half-yearly 
consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34 - standard of 

the IFRSs as adopted by the European Union applicable to interim financial information. 

Without qualifying the above conclusion, we draw your attention to: 

• note 1 “Main Events of the period and Group Structure” and note 3 “Changes in Financial Statements at 

December 31, 2017 and as of the 1st of January 2018” to the condensed half-yearly consolidated financial 
statements, which describe the final allocation of the initial consolidation difference following the acquisition of 
the Opel/Vauxhall automobile financing activities in partnership with BNP Paribas Personal Finance. 

• the change in accounting method relating to the application as of January 1, 2018 of IFRS 9 "Financial 
Instruments" as described in note 2 "Accounting principles" and in the other notes to the condensed half-yearly 
consolidated financial statements presenting figures relating to the impact of this change, in particular note 3 

"Changes in Financial Statements at December 31, 2017 and as of the 1st of January 2018". 
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2. Specific verification 

We have also verified the information presented in the half-yearly management report on the condensed half-yearly 

consolidated financial statements subject to our review. 

We have no matters to report as to its fair presentation and consistency with the condensed half-yearly consolidated 
financial statements. 

 

Courbevoie and Paris-La Défense, July 24, 2018 

 

The statutory auditors 
French original signed by 

 
MAZARS ERNST & YOUNG Audit 

 

Matthew Brown Vincent Roty  
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Statement from the person responsible for the 2018 half-year 
report 

 

Person responsible for the half-year report 

 
Rémy Bayle 
Chief Executive Officer of Banque PSA Finance S.A. 
 

Certification of the person responsible for the half-year report 

 
I hereby certify, after having taken all reasonable steps to this effect that the information contained in this 

document is, to my knowledge, consistent with the truth and do not include any omission that could lead to a false 
interpretation. 

 
I hereby certify, to my knowledge, that the financial statements for the first half of the year have been 

prepared in accordance with the applicable accounting standards and give a true and fair view of the group’s assets, 
financial situation and earnings and of all of the companies included in the consolidation, and that the management 
report in this document presents a true picture of the important events that have occurred during the first six months 
of the year and their impacts on the accounts, for the company and of all the companies included in the 
consolidation, and that it describes the main risks and uncertainties for the remaining six months of the year. 

 
I have obtained from the Statutory Auditors the Review Report in which they indicate that they have verified 

the information on the financial situation and the financial statements presented in this document and in an overall 
reading of this document. 

 
Rémy Bayle 
Chief Executive Officer of Banque PSA Finance S.A. 
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